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The following comments are based on the various presentations and discussions throughout the conference, as well as some of my own thoughts.  





1.  What is “globalization?”  





Although this was one of the themes of the conference, the term was never clearly defined.  In contrast to several years ago, people tend to view globalization as more than just international trade.  Instead, during the discussion, participants seemed to use the term “globalization” to reflect changes in capital markets, deregulation, technology and investment.  





There is a risk that globalization can become a catch word for all economic change.





The term could also follow the fate of a similar term, “competitiveness.”  This term became obsolete before it was defined.





For the purposes of this summary, globalization is considered to reflect increased and intensified competition.





2.  Economics transcends political borders.





In other words, political borders do not reflect economic realities.  (They very rarely do, which helps explain political tensions between countries.)





There is a growing tension between politics and economics.  In the end, globalization may be more of a political issue than an economic one.


�
3.  Do politicians have less influence today than in the past?





Politicians may in fact have less influence today on improving situations, but they maintain a lot of influence over making situations worse.





4.  Borders still matter!





As long as citizens vote nationally, national borders will matter.





5.  All economics is local.





This is borrowed from House Speaker Tip O’Neill’s famous quote that, “all politics is local.”





Increased competition has distributional impacts — there are winners and losers.  Politics is all about distribution.





National averages hide the real stories.  For example, the United States is currently enjoying the lowest unemployment rate in more than 30 years.  On the other hand, 20 percent of counties throughout the United States experienced unemployment rates above 8 percent during the first quarter of this year.  Politicians, in general, respond to the distributions around national means.





6.  Economic efficiency is important and necessary, but not sufficient in improving equity.





This should be one of the lessons of the last 50 years of economic history.  Following World War II, the United States and other nations established many institutions — including the GATT, UN, IMF, and World Bank — whose aim was to promote economic efficiency and growth.  The last 50 years have been quite prosperous, yet the distribution of income in most countries is not much better than it was 50 years ago.





7.  If we are doing so well, why are we so anxious?





�
Put another way, “if we are doing so well, why are we here discussing globalization?”





In the United States, the economy is currently doing quite well, yet trade policy is at a stalemate, and the international economy is viewed as a threat to people’s living standards, not an opportunity.


 


The discussion should not focus on whether globalization, but rather how to respond to globalization.  The issues is not if, but how.





One important element missing from the discussions during this conference was how to respond to recent changes in the international economy.  Are there ways by which society can assist those people who are incurring a heavy price due to increased competition?  





It would be interesting to convene a group of US and European experts to discuss adjustment policies and programs which have been tried and exchange lessons.





The United States is currently experiencing very favorable economic conditions.  Despite this fact, ½ million American workers were laid off this year alone, due to plant closings.  Over the last few years, more workers have lost their jobs due to plant closing than the number of new jobs created in Europe.





Our ability to preserve the benefits of globalizations depends on our willingness to offset its costs.





8.  Increased competition exposes weaknesses in our economic systems.





Differences between our systems are more pronounced.





Deficits are more important — such as education and skill levels.





Countries are punished for bad policy decisions.





�
The linkages in the international economy are so strong that no one can avoid feeling the effects of economic developments.  In the end, the “winners” (i.e., the United States and Europe) pay for the “losers” (i.e., East Asia).





9.  Markets are not perfect.





We continue to acknowledge this lesson ex post, but refuse to make policy decisions on this realization ex ante.





If our policymakers were willing to acknowledge this fact, we might be able to develop better and more equitable policies.





10.  The real issue isn’t globalization, it is growth.





Globalization may not always lead to higher growth.  Growth continues to be the responsibility of individual countries and their policy mixes.





In the end, the goal of economic policies should be to raise living standards around the world.  Economic growth is an important and necessary ingredient, but it not sufficient in achieving this goal.  





Countries conveniently hid behind the rhetoric of economic trends, like “globalization,” but in the end they cannot avoid their own responsibility of raising economic growth and improving long-term, sustainable living standards.


